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MEETING NOTICE 
 

A meeting of the 
Extraordinary Risk & Audit Committee 

will be held in the Level 2 Conference Room 
Administration Building, Rockdale 

on Thursday 30 January 2020 at 6.30pm. 
 
 

AGENDA 

1 ACKNOWLEDGEMENT OF COUNTRY 

Bayside Council respects the traditional custodians of the land, elders past, present 
and emerging, on which this meeting takes place, and acknowledges the Gadigal and 
Bidjigal Clans of the Eora Nation. 

2 APOLOGIES  

3 DISCLOSURES OF INTEREST  

4 REPORTS 

4.1 Audited 2018/19 Financial Statements and Audit Report ........................ 2         

5 GENERAL BUSINESS  

6 NEXT MEETING  
 
 
 
 
Meredith Wallace 
General Manager 
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Item No 4.1 

Subject Audited 2018/19 Financial Statements and Audit Report 

Report by Rodney Sanjivi, Acting Manager Finance  

File SF19/9514 
  

 

Summary 
 
The Acting Manager Finance will provide an update to the Risk and Audit Committee (R&AC) 
on the finalisation of the audit for the financial year ended 30 June 2019. Provided at 
attachment 4 to this report is a copy of the finalised 2018/19 Financial Statements and Audit 
Reports for the year ended 30 June 2019, along with other special purpose reports and the 
respective Auditor’s reports. 
 
In addition, the Assistant Auditor General and Audit Director from the Audit Office of NSW 
will also be in attendance to answer any questions or queries from the Risk and Audit 
Committee.  
 
 

Officer Recommendation 
 
That the finalised 2018/19 Financial Statements and Audit Reports for the year ended 30 
June 2019, along with other special purpose reports and the respective Auditor’s reports be 
received and noted. 
 
 

Background 
 
By way of background, at the last R&AC meeting held on 28 November 2019, the committee 
was provided with an update on the status of the audit of the General Purpose Financial 
Statements (GPFS) for the financial year ended 30 June 2019.   
 
At that meeting, the Audit Director advised that the Audit Office of NSW would be issuing a 
disclaimer of opinion for the GPFS for the year ended 30 June 2019.  The basis of the 
disclaimer of opinion was largely related to material limitations in gathering audit evidence 
over the completeness and accuracy of the Councils stormwater and drainage assets. 
 
As a consequence of Council being notified by the Audit Office of NSW that a disclaimer of 
opinion would be issued, it was necessary for the Statement by Councillors and Management 
to be amended and re-signed at the next Council meeting.  On 11 December 2019, Council 
then signed a revised “Statement by Councillors & Management for the 2018/2019 Financial 
Statements” in order to achieve consistency with the Auditor’s report in respect of the basis 
of their disclaimer.  
 
At that stage, it was also necessary for Council to seek a further extension from the Office of 
Local Government (OLG) for the lodgement of the Audited GPFS for the year ended 30 June 
2019.  This request was submitted to the OLG on 28 November 2019, who subsequently 
provided Council with an extension up until 28 February 2020 for Council to finalise and 
lodge its audited GPFS for the year ended 30 June 2019.   
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As part of finalising the GPFS for the year ended 30 June 2019, a number of audit 
adjustments were agreed between management and the Audit Office, and are reflected in 
the finalised GPFS attached to this report.  These adjustments are summarised below: 

Corrected Audit Differences (affecting primary statements): 

1. Reversal of a duplicate liability amounting to $2.2m; 

2. Adjustment to clear unsupported bond liabilities amounting to $2.6m; 

3. Adjustment to asset remediation provision amounting to $117k; and 

4. Adjustment to amortisation of intangibles amounting to $17k. 

Corrected Audit Differences (disclosures): 

1. Note 10&11 – Update to disclosures in respect of estimated useful lives of assets; 

2. Note 13(a) – Update to financial disclosures in respect of current and non-current split 
of restricted assets; and 

3. Note 23 – Update to financial disclosures in respect of key management compensation. 
 
On 20 January 2020, Council received the following finalised reports from the Audit Office of 
NSW (dated 16 January 2020):  

1. Independent Auditor’s Report on the General Purpose financial statements (attachment 
1) 

2. Report on the Conduct of the Audit for the year ended 30 June 2019 (attachment 2) 

3. Independent Auditor’s Report on Special Schedule - Permissible income for general 
rates (attachment 3) 

4. Independent Auditor’s Report on Chief Executive Officer’s Financial Statement for the 
Roads to Recovery Program under the National Land Transport Act 2014 

5. Independent Auditor’s Report on Application for Payment of Pensioner Concession 
Subsidy 

 
The audit reports identified at items 1, 2 & 3 above are included within the finalised audited 
2018/19 Financial Statements and are attached to this report for the committees reference.   
 
The audited 2018/19 Financial Statements and Audit Reports (attachment 4) were lodged 
with the OLG on 22 January 2020.  
 
The Acting Manager Finance and Assistant Auditor General and Audit Director from the Audit 
of NSW will be in attendance to answer any questions that the committee may have on the 
financial statements and (or) the Auditor’s report. 
 
 

Attachments 
 
1 GPFR Independent Auditors Report 2018-19 ⇩   
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2 Report on the Conduct of the Audit 2018-19 ⇩   

3 Special Schedule - Permissible income for rates - IAR 2018-19 ⇩   

4 Bayside Council - Audited Financial Statements - 2018-19 (under separate cover)    
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Item 4.1 – Attachment 2 8 
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